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UK – US Stablecoins: What UK and US Publications Signal 
for the Future of Digital Financial Services
July 28, 2026

Digital Assets Perspectives is a series of strategic commentaries examining developments in 
digital assets, payments and financial regulation. Rather than simply summarising legal and 
regulatory developments, each paper considers their wider commercial implications for 
internationally active businesses. This advisory considers the strategic implications of the 
recent UK-US stablecoin publications rather than providing a detailed legal analysis of the 
individual documents.

Key Takeaways

● Digital financial services are entering a new phase of maturity and institutionalisation.

● Stablecoins are increasingly being viewed as components of future payments and financial 
market infrastructure.

● International regulatory dialogue is becoming an increasingly important feature of digital financial 
services.

● Governance, resilience and trust are important commercial differentiators, not simply regulatory 
expectations.

● Businesses should look beyond individual policy announcements and focus on the longer-term 
direction of travel.

● For internationally active firms, understanding where major jurisdictions are beginning to 
converge may become an important strategic advantage.

On 14 July 2026, the UK and US published a Joint Statement on Stablecoins following the UK-US 
Financial Regulatory Working Group. At the same time, both governments published accompanying 
policy papers setting out their respective approaches to stablecoins and the future development of 
digital financial services.
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Although each publication reflects its own domestic legal and regulatory framework, they are best 
read together. Collectively, they provide valuable insight into the direction of travel for digital assets, 
payments and financial market infrastructure, while demonstrating an increasing commitment to 
dialogue between two of the world's leading financial centres.

This advisory considers the strategic implications of those publications for internationally active 
businesses. Rather than providing a detailed legal analysis of the individual documents, it explores 
the broader themes that emerge from reading them together and considers what they may tell us 
about the future direction of digital financial services.

The publications considered in this advisory are:

● Joint UK-US Statement on Stablecoins

● Recommendations of the Transatlantic Taskforce for Markets of the Future

● US Department of the Treasury: US-UK Transatlantic Taskforce for the Markets of the Future 
Publishes Recommendations to Promote Growth and Innovation in Capital Markets and Digital 
Assets

More than another policy announcement

Over recent years, announcements relating to digital assets have become an increasingly familiar 
feature of the regulatory landscape. Governments publish policy papers. Regulators issue 
consultations. Industry bodies respond with detailed submissions. The volume of material continues 
to grow as digital assets become more firmly embedded within mainstream financial services.

Against that background, it would be easy to regard the recent UK-US publications on stablecoins as 
simply another set of policy documents. That view, however, underestimates their significance. Taken 
together, the joint UK-US statement and the accompanying UK and US policy papers represent more 
than a discussion about stablecoins or the regulation of a particular category of digital asset. Rather, 
they provide valuable insight into how two of the world's leading financial centres are thinking about 
the future of digital financial services. That matters because the commercial reality has changed. The 
legal and regulatory debate is increasingly following that commercial reality, rather than leading it. 
Digital assets are no longer developed or used solely within domestic markets. Technology platforms 
operate internationally. Investment flows across borders. The boundaries between payments, digital 
assets and traditional financial services are becoming increasingly blurred.

At the same time, digital assets are becoming increasingly institutionalised, bringing with them 
expectations of governance, resilience and regulatory engagement that are familiar across 
mainstream financial services. Businesses increasingly develop products for multiple jurisdictions 
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simultaneously. Payments firms, banks, infrastructure providers and digital asset businesses are all 
navigating an environment in which innovation is inherently global and regulation must increasingly 
respond to that reality.

This does not mean that the UK and the US will develop identical regulatory frameworks. Different 
legal systems, market structures and public policy objectives will inevitably produce differences of 
approach. Nor should complete harmonisation necessarily be the objective. What is significant, 
however, is the growing recognition that international dialogue is essential to developing effective 
regulatory frameworks for digital financial services. That recognition is evident throughout the recent 
publications.

The joint statement reflects a commitment to continued cooperation between the two jurisdictions. At 
the same time, the accompanying policy papers demonstrate a shared focus on supporting 
responsible innovation, maintaining confidence in financial markets and recognising the potential role 
of stablecoins within future payments and financial market infrastructure. For internationally active 
businesses, those themes are likely to prove every bit as significant as the detailed policy proposals 
themselves.

The publications should therefore be viewed not simply as policy announcements, but as indicators of 
the broader direction of travel. They suggest that the next phase of digital financial services will 
increasingly be shaped not simply by developments within individual jurisdictions, but by the quality of 
the dialogue between them. For internationally active businesses, understanding that dialogue 
may become every bit as important as understanding the individual regulatory frameworks 
themselves.

A market entering a new phase

Recent UK and US publications suggest that digital financial services are entering a new phase of 
development. For much of the past decade, debate has centred on the potential of digital assets. 
Regulators have sought to understand new technologies, identify emerging risks and consider 
appropriate legal and regulatory frameworks. Businesses, meanwhile, have focused on innovation, 
product development and market growth. This period has been characterised by rapid technological 
change, but the next phase is likely to be defined not simply by innovation, but by integration.

Increasingly, the boundaries between digital assets, payments and traditional financial services are 
becoming less distinct, creating both new opportunities and regulatory challenges. The discussion is 
no longer simply about whether digital assets have a role to play within mainstream financial services, 
but about how they can be incorporated into existing financial markets in a manner that is 
sustainable, resilient, compliant and capable of inspiring confidence.
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That distinction is important. As digital assets become more closely integrated with mainstream 
financial services, expectations inevitably evolve. Businesses are increasingly expected to 
demonstrate mature governance frameworks, effective risk management, operational resilience and 
robust financial crime controls. Investors, banking partners and regulators are looking not only at the 
products firms develop, but also at how those businesses are managed. In other words, the market is 
becoming increasingly institutionalised. This should not come as a surprise. As markets mature, they 
inevitably attract a broader range of participants. Institutional investors, banks, payment firms and 
established financial institutions bring with them expectations that have developed over many 
decades. Governance, transparency, accountability and operational resilience are not simply 
regulatory requirements; they are the baseline characteristics of markets capable of supporting long-
term institutional participation.

This evolution is evident in the recent UK and US publications. Although they focus on stablecoins, 
the themes running through them are strikingly familiar to anyone working in mainstream financial 
services: governance, financial stability, consumer confidence, operational resilience and responsible 
innovation. These are not new concepts, but their increasing application to digital assets is new. That 
should not be viewed as a constraint on innovation, but rather reflects the growing maturity of the 
sector.

Every emerging financial market eventually reaches a point at which long-term success depends not 
simply upon innovation, but upon the confidence of customers, counterparties, regulators and 
investors, and digital financial services are approaching that point. For businesses, this has important 
strategic implications, and competitive advantage is increasingly likely to depend upon more than 
technology or product innovation alone. Firms that combine innovation with strong governance, 
effective risk management and the ability to earn institutional confidence are likely to be better placed 
as markets continue to mature.

Against that background, the recent UK and US publications should be viewed as more than policy 
developments relating to stablecoins: they indicate the broader direction of travel. Indeed, the 
conversation is moving beyond technology and is increasingly about how digital assets can become a 
trusted component of mainstream financial services. That may ultimately prove to be the most 
significant transition now taking place within the sector.

Strategic implications for internationally active businesses

The recent UK and US publications raise a number of strategic issues for businesses operating 
across multiple jurisdictions. While the detailed legal and regulatory implications will naturally differ 
depending upon a firm's activities, several broader themes emerge.
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International strategy is becoming increasingly important

Historically, many firms have approached digital assets through the lens of individual jurisdictions; 
however, that approach is becoming progressively more difficult. Products are increasingly developed 
for international markets; capital moves across borders; businesses frequently operate across 
multiple regulatory regimes simultaneously. Against that background, regulatory developments in one 
major financial centre are unlikely to remain relevant only within that jurisdiction. As a result of this 
globalised framework, firms will benefit from understanding how regulatory thinking develops 
internationally, where approaches begin to converge and where important differences remain. For 
many businesses, international regulatory strategy is becoming a commercial consideration rather 
than simply a legal one.

Governance is becoming a commercial differentiator

Throughout this advisory, one theme has consistently emerged: governance. As digital financial 
services become increasingly institutionalised, governance is no longer simply a regulatory 
expectation, but, increasingly, a commercial differentiator. Institutional investors, banking partners, 
payment providers and customers all seek confidence that businesses can manage growth 
responsibly. Strong governance, therefore, assists not only in satisfying regulatory expectations but 
also in supporting commercial relationships and building long-term trust. In that respect, governance 
is becoming an increasingly important part of competitive strategy.

Payments and digital assets are increasingly converging

One of the most interesting aspects of the recent publications is the extent to which stablecoins are 
discussed within the wider context of payments and financial market infrastructure. This reflects a 
broader evolution taking place across the market. Rather than representing separate sectors, 
payments and digital assets are increasingly becoming complementary components of the same 
financial ecosystem, and for firms operating in either sector, developments in the other are becoming 
progressively more relevant. Businesses that continue to view payments and digital assets in isolation 
may increasingly find themselves at a strategic disadvantage.

Regulation creates opportunities as well as obligations

It is easy to view regulatory developments primarily through the lens of compliance, but that would be 
a mistake. Periods of regulatory change frequently create significant commercial opportunities for 
businesses that understand where markets are heading. Firms that invest early in governance, create 
robust compliance programs, build scalable operating models and develop products capable of 
operating across multiple jurisdictions are often better placed to respond as markets mature. In that 
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respect, regulatory developments should be viewed not simply as obligations to be managed, but also 
as indicators of future commercial opportunity.

Looking beyond compliance

Perhaps the most significant implication of the recent publications is that businesses should avoid 
viewing them solely as regulatory developments. Certainly, understanding the detailed legal 
requirements remains essential. However, the publications also provide valuable insight into the 
future direction of digital financial services. For boards and senior management, they should therefore 
prompt broader strategic questions:

● How might increasing international regulatory dialogue influence long-term business strategy?

● How should governance evolve as markets become increasingly institutionalised?

● What opportunities may emerge as payments and digital assets continue to converge?

● How can firms position themselves to benefit from increasing institutional participation?

The detailed policy proposals will inevitably evolve, but the broader direction of travel is less likely to 
change.

For internationally active businesses, recognising that direction of travel early may prove to 
be one of the most valuable strategic advantages of all.

Questions for Boards and Senior Management

The recent UK and US publications suggest a number of broader 
strategic questions that boards and senior management teams may 
wish to consider.

● How might increasing UK-US regulatory dialogue influence our 
international strategy?

● Are we considering digital assets, payments and financial market 
infrastructure as part of a single strategic discussion?

● Are our governance arrangements capable of supporting 
increasing institutional participation?

● Which aspects of our business might be affected by greater 
international regulatory cooperation?
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● How should these developments influence our long-term 
investment and product strategy?

Looking ahead

The UK and US publications are unlikely to represent the final word on stablecoins or digital financial 
services; rather, they form part of a much broader evolution that is reshaping financial markets 
internationally. Over the coming years, governments, regulators and market participants will continue 
to grapple with questions surrounding governance, financial stability, consumer protection and the 
role that digital assets should play within mainstream financial services. The detailed regulatory 
frameworks will inevitably continue to evolve — that is the nature of a maturing market — but what is 
perhaps less likely to change is the broader direction of travel. Digital financial services are becoming 
increasingly international; stablecoins are increasingly being viewed as components of future 
payments and financial market infrastructure; and digital assets are becoming increasingly 
institutionalised. The boundaries between payments, digital assets and traditional financial services 
continue to become less distinct.

Taken together, these developments suggest that businesses should look beyond individual policy 
announcements and consider the wider strategic direction of the market. That does not diminish the 
importance of legal and regulatory compliance, but rather, it places compliance within a broader 
commercial context.

Businesses that understand not only today's regulatory requirements, but also tomorrow's regulatory 
direction, are likely to be better positioned to make informed strategic decisions, allocate investment 
effectively and respond confidently as markets continue to develop. For internationally active 
businesses, one of the most important strategic capabilities may increasingly be the ability to 
understand how major jurisdictions think, not simply in isolation but collectively.

That is why developments such as the recent UK and US publications deserve attention. Their 
significance lies not only in the detailed policy proposals they contain, but also in what they reveal 
about the continuing evolution of digital financial services. The future will undoubtedly bring further 
policy papers, consultations and regulatory initiatives. Still, businesses that derive the greatest value 
from them are likely to be those that see beyond the individual documents and recognise the broader 
direction in which the market is moving.
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For more information, please contact your Katten lawyer or the following Financial Markets and Funds 
lawyers.

Charlotte Hill
+44 (0) 20 7776 7635
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+1.202.625.3541
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